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ASIA - THE ENGINE ROOM OF GLOBAL GROWTH

> Increasing significance of the Asian
liquidity pool driven by;

— Strong growth throughout
developing Asia, particularly China

- Improved sovereign profile of Asian
nations globally

— Rapidly expanding middle class

— Globally high savings rate and net
worth wealth creation

> Whilst many western nations are
dealing with;

— Large budget deficits
— High Debt to GDP ratios and
— Relatively benign GDP growth

1. ASIAN GDP GROWTH OUTPACES THE WEST
BETWEEN 2000 AND 2010
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2. BUDGET DEFICITS PROMINENT IN THE WEST
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TRADITIONAL ASIAN BASED INVESTORS IN AUSTRALIAN SECURITISATION

EUROPEAN BANKS WITHDRAWING

> Asian investors in Australian securitisation
were predominantly representatives of
European Banks;

— The GFC and its ongoing affects have
adversely affected their appetite for
Australian securitisation

- Some European Banks who were
buyers are now sellers

>New regulatory environment hamstringing
European investment (e.g. CRD 2)

> ANZ expects European banks to return in
the longer term

>So who should Australian issuers look to
as the Asian investor base?
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1. THE FOCUS OF EUROPEAN BANKS SHIFTS FROM ASIA




THE DEVELOPING ASIAN INVESTOR BASE - WHO IS IT?

> ANZ perceives that there are four categories of investors worth pursuing in a
securitisation context for Australian issuers;

1. NON JAPAN ASIA BANKS AND INSURANCE COMPANIES
2. JAPANESE BANKS AND INSURANCE COMPANIES
3. SOVEREIGN WEALTH FUNDS

4. RETAIL AND PRIVATE BANK CLIENTS

1. EXAMPLES FROM THE POTENTIAL INVESTOR BASE
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WHAT IS THE DEVELOPING ASIAN INVESTOR BASE LOOKING FOR?

> Asian institutional allocations have and
remain conservative with;

— Low allocations to equity investments

— Higher cash and government bond
investment allocations, however

- Government bond yields remain low and
don't offer sufficient yield

> Institutional investors looking for diversity,
specifically in higher yielding “safe” assets

1. ASIAN INSURANCE ASSET ALLOCATION
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2. 10 YEAR GOVERNMENT BOND YIELDS
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3. ASIAN PENSION FUNDS ASSET ALLOCATION
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DEVELOPING ASIAN INVESTORS - WHY DO THEY MATTER?

ASIAN BANKS

- Amongst the world’s best capitalised,
supported by domestic deposits driven
by high savings rates

— Banks in 8 jurisdictions are already
Basel III compliant

ASIAN SOVEREIGN WEALTH FUNDS

— 11 of the world’s 53 largest SWF’s are
located in Asia with assets of US$1.9tn*

PRIVATE BANK CLIENTS

— Increasingly important distribution
channel

- By 2015, Asia is predicted to have
2.8m millionaires accounting for
US$15.81tn?

1: Asian Venture Capital Journal
2: Julius Baer 2011
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2. TOP 5 MILLIONAIRE NATIONS IN ASIA IN 2015
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ASIA’S LIQUIDITY...HOW FAST IS IT GROWING?

> Key statistics on the Asian liquidity pool; 1. GLOBAL ASSET POOL (US$ TN)?
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THE TRENDS THAT MATTER FOR AUSTRALIAN ISSUERS
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1. OFFSHORE CORPORATE ISSUANCE IN ASIA BY

ISSUER NATIONALITY (US$ TN)
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GLOBAL ISSUERS LOOKING TO ASIA

>Forward thinking issuers are already

accessing Asian capital markets; ;

— non-Asian corporate issuance in the 2

region grew 275% between 2005 and £

2010 3
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Source: Dealogic and Oliver Wyman proprietary data and analysis

LONG TERM TRENDS WHICH ISSUERS SHOULD LOOK FOR INCLUDE;

v" Asian based institutional investors replacing European Bank involvement in loan markets
v" Growth in cross border investment as technology and systems develop
v" Potential consolidation of major trading exchanges in Asia

v" Global alignment of documentation standards

v Government support of local capital markets



GOING FORWARD - DIFFERENTIATING AUSTRALIAN SECURITISATION

> ANZ believes continued investor education
to develop understanding of the product
and collateral is essential

>Fundamentals of Australian RMBS and ABS;

v Low risk asset classes
v Assessed using higher stress rates

v Australian mortgage lending is full
recourse

v Strong performance of Australian
housing market

v"High yielding nature of Australian RMBS

and ABS

v Continued government support of the
Australian RMBS market

v"No “structured credit” trades

1. GLOBAL PRIME RMBS 60+ DAY ARREARS
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2. GLOBAL HOME PRICE INDEXES
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IMPORTANT NOTICE
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> This document is issued on the basis that it is only for the information of the particular person to whom it is provided. This document
or the information contained within may not be reproduced, distributed or published by any recipient for any purpose. The information
contained in this document is strictly confidential and has been prepared for information purposes only and does not take into account
the specific requirements, investment objectives or financial circumstances of any recipient. The recipient should seek independent
financial, legal, tax and other relevant advice and should independently verify the accuracy of the information contained in this
document.

> The information in this document has been obtained from, and any opinions in this document are based upon, sources believed
reliable. Any views expressed in this document reflect the author’s personal views, including those about any securities, issuers and
investors. The author, however, makes no representation as to the accuracy or completeness of the information in this document and
the information should not be relied upon as such. All opinions and estimates in this document reflect the author’s judgement on the
date of this document (unless otherwise specified) and are subject to change without notice. Neither the author or Australia and New
Zealand Banking Group Limited ("ANZ") guarantee the performance of any of the products mentioned and neither the author or ANZ,
its affiliated companies, its respective directors, officers, and employees expressly disclaim any responsibility, and shall not be liable,
for any loss, damage, claim, liability, proceedings, cost or expense (“Liability”) arising directly or indirectly (and whether in tort,
including negligence), contract, equity or otherwise out of or in connection with the contents of and/or any omissions from this
document, or your receipt or use of it, except where a Liability is made non-excludable by legislation.

> Any opinions, estimates, assumptions, forecasts and projections may or may not involve material elements of subjective judgement
and analysis, and may or may not be achieved or prove to be correct. Forecasts and other projections are subject to significant
uncertainties, contingencies and unanticipated events, most of which fall outside the control of ANZ and its affiliated companies.
Differences between forecast and actual results are common and may be material, because events often occur otherwise than in
accordance with projections. You should therefore conduct your own independent review, diligence, verification and analysis in respect
of any opinions, estimates, assumptions, forecasts and projections, and not rely on those provided.



