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Welcome from the Australian Government

Kendall Draper | Counsellor (Commercial) | Australian Embassy Tokyo
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Welcome and market update from the Australian Securitisation Forum
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Australia’

growth

revealing early signs

stabilization while risk on exports remains high

® Australia’s weak growth momentum after a resilient recovery from COVID-19.

® GDP per capita shrinking eight quarters in the past ten quarters since Q1-23.

® Signs of stabilizing private demand in Q2-25 while exports facing downside risks.
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Elevated interest rates containing demand while
falling terms of trade lowering income

® RBA'’s cautious monetary policy to stabilize sticky inflation has been containing
private demand.

® Falling terms of trade from softer global commodity prices decreases income
transfer from overseas, reducing GDI, Gross Domestic Income.

World: Policy Restrictiveness e R g e R T
(As of September-18th) ustralia: Inflation (YoY, %)

_=—=Trading Gains/Losses (Share of GDI, _
10 % LS) 130

Terms of Trade (RS) 110

3.0 -
2.5 -

mCurrent mAtPeak — P

Weighted Median

8 - - 8

T L

6 - B - B
E_D A 5 | | TIe edn ! 5 |:| ﬂ 3 = g[]

15 - . .

4 - T \/‘/\J 70

10 - 4 =5 . N\l ;
P W 5 | N\ 40 - - &0

by ¥ ._.... . r =

0.5 -

2 - 2
D-D _1 i g _1 —15 ol [ 3[]
*Policy rate minus nominal neutral rate. Sources ;. Datastream, NATLEXIS
-(0.5 J Socurces: RBA, Datastreamn, NATIXIS 0 | 1 | ] ] j ] j | | | 0 -200 o N L G N RSN [ PR L2 BT [SUR e 10
MO US NZ GB AU EMU CA 5SE 03 05 OF 0% 11 13 15 17 19 21 23 25 00 02 04 06 08 10 12 14 16 18 20 22 24

Y NATIXIS

7 @ FOOTER e CGORPORATE AND

INVESTMENT BANKING



140 -
130 -
120 -
110 -
100 -
90 1
gl -
10 -

60

8

Easing burden on mortgage payments expected
to support private consumption

® Record high housing debt largely financed by variable mortgage rates.
® Elevated mortgage payments to ease as the RBA turns more accommodative.

® Stabilizing consumer confidence and consumption as monetary policy
becomes more dovish.

Australia: Housing Debt & Mortgage Hate
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Selected Claims on Household Income

Guarterly: share of household disposable income
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Higher downside risks on exports from weaker
Asian economies subject to higher US tariffs

® Small direct exposure to US but indirectly vulnerable to Trump tariffs from weaker

Asian economies.

® Softer Chinese economy as real estate market crisis intensifies.

® Weaker commodity demand to strengthen headwind on terms of trade.
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Stabilizing corporate profits to cushion non-
mining investments and labor market

® Stabilizing profits in non-mining, increasing by +4.2% YoY in H1-25.
® Softening non-mining investments at 4.87% of GDP in Q2-25.
® Labor market still at an early stage of cooling.
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Housing market accumulating “froth” with low
vacancy rate

® “Froth” with housing prices +16.5% above the disposable income trend in Q2-25.

® Supply-demand condition in the housing market has been tight, with the national
vacancy rate remaining low at 1.2% in August.
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Early signs of softer housing demand from labor
market and immigration

® Softening labor market with the unemployment rate gradually rising, to dampen
housing demand.

® Cooling demand from declining net-migration intake, while global demand
temporarily picks up before the government bans purchases from April-25.
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Bottlenecks In residential construction sector,
limiting housing supply

® Dwelling under construction steadily declining from record high level, while
dwelling commenced has begun to pick up.

® Surging bankruptcy among construction companies as rising costs have been
squeezing their profitability under fixed price contracts.

Australia: Main Barriers to New Housing
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Fiscal stimulus with tax cuts and infrastructure
investments to lift productivity

® Expansionary 2025-26 budget: personal income tax cuts and cost-of-living relief.

® Infrastructure investment of $15.6 billion over 10 years, while Productivity Summit
made wide range of recommendations. Ex. speed up approvals & housing supply.

® Invests $10 billion on new home and provides mortgage insurance to buyers with
5% deposit for first-time buyers, while expanding apprenticeship in construction.
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RBA to lower cash rate by 25 bps in November by
keeping data dependency for further easing

® RBA to gradually ease by 25 bps every quarter, until reaching the 3.1% terminal
rate in February-26.

® Tight labor market behind elevated services inflation, keeping inflation sticky.
® Services inflation remaining elevated, as wage growth picks up.
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JPY to strengthen against AUD with converging
policy differential between RBA and BoJ

® Fed’s independence and credibility threatened by the Trump administration,
weakening the USD.

® Aussie to appreciate to AUDUSD=0.66 in Dec-25 and 0.70 in Dec-26 as the Fed
eases to support the slowing US economy.

® Yen to strengthen to AUDJPY=94.8 in Dec-25 and to trade sideways at 95.2 in Dec-
26, as the shrinking policy differential between the RBA and the BoJ stabilizes.
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Conclusion: Policy responses by RBA and government to
mitigate uncertain global outlook

® Australia’s GDP recovering to +1.6% in 2025 from +1.1% in 2024 driven by
consumption and Iinvestment, supported by accommodative RBA’s monetary
policy and expansionary fiscal policy with personal income tax cuts.

® Headline CPI is expected to stabilize to +2.5% in 2025 from +3.2% in 2024 on the
back of softer wage growth and commodity prices, leading the RBA to ease until
the terminal rate of 3.1% is reached in February-26.

® While direct exposure to the US has been small, Australia remains indirectly
vulnerable to Trump tariffs from weaker Asian economies. Softening Chinese
economy with real estate crisis weakens terms of trade.

® Risks include extended weaknesses in business and consumer sentiments with
higher global uncertainty, preventing economic recovery.

® Housing market remaining tight with low vacancy rate. Bottlenecks in the
construction sector limiting housing supply to meet demand stimulated by
government polices.
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Annual Issuance Volume - RMBS ADI vs Non-ADI
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Australian Prime and Non-conforming Mortgage 30day + arrears
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RMBS Historical Pricing (Senior AAA)
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Market context: Australian vs. USA mortgage market

Nature of the Australian mortgage market Mortgage market comparison
Australia United States
= Favorable population demographics: younger, fast-growing
. _ Full recourse lending Yes No
= Housing supply growth constraints
= Strong regulatory environment + responsible lending Variable vs. fixed 85/15 15/85
= Full recourse to borrower : 0 - Widespread
o | B Sub-prime (% of market) Minimal (2006 peak: 36%)
= Principal and interest amortizing 25/30 year loan
. . Extensivel

= Variable interest rate set at lender discretion Account ownership Retained on-sold Y
" Limited pre-payment penalty Non-bank market share of S0 ~60%
» Lenders mortgage insurance typical for loans with LVR >80% residential mortgages
= Limited “low doc” market with tighter lending criteria GFC Unemployment 5.7% 9.4%

GFC Arrears / <20 ~10%

delinquencies
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RMBS spreads trends: Further tightening

= Driven by the pursuit of yield and efforts to avoid exposure to long-term interest rate risk, credit spreads have
tightened globally across all credit products.

= The limited availability of floating coupon products is also one of the factors driving strong demand.

= The pricing spread of Kingfisher 2025-1 has become a new benchmark level in the 2025 RMBS market, influencing
the pricing of other deals as well.

Prime RMBS AAA tranche primary spreads Non-conforming RMBS AAA tranche primary spreads
vs 1mBBSW (bp) vs 1mBBSW (bp)
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ABS spreads trends: Spread levels remain relatively wide

= Considering WAL, it still offers attractive levels compared to RMBS.

= The characteristics of Australian ABS pools reflect the originator's business strategy and exhibit significant
diversity on a deal-by-deal basis.

Primary Spread Trends for Major ABS Series

Driver Australia Latitude Australia Credit Card NOW Trust (Personal Loan)
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Robust Transaction Coverage has continued to build

Australian
Securitisation
Forum

Coverage ratio of Australian securitised products issued between April and August 2025

Resimac RAF ABS 2025-1
Athena Olympus Trust 2025-2

ANZ Kingfisher 2025-1
Think Tank Commercial 2025-3

La Trobe Finance 2025-1

MME PL 20251
FP Turbo Series 20251 Trust
Driver Australia Eleven Trust

Zip Master Trust Series 2025-1
Latitude Australia Credit Card Master Trust
Flexicommearcial ABS Trust 2025-1
AMP Progress 2025-1

Household Capital 2025-1
Credabl 2025-1

Morigage House Osmium 20251
ScotPac Gears ABS 2025-1

Angle Radian Trust 2025-1

Plenti PL & Grean ABS 2025-1
Brighten Gemini 2025-1

MA Money 2025-1
Firstmac 2025-1

BC Crimson 2025-1
Thinkiank Residantial Senes 2025-2
Resimac Preamier Serias 2025-1

Metro Finance 2025-1
Shift Ovardraft 2025-1

Tomens RMBS 2025-1

=
E

e
(i}
=

Source: MUFG Oceania

Supported by strong demand tailwinds and appetite for
Australian Structured Paper, we have seen a robust bid across
fransactions (agnosiic of collateral type), which has allowed
Issuers to upsize transactions (where applicable) and

tighten pricing. This is specifically evident across the
mezzanine and junior note franches.

Average Oversubscription

"
| rating {since April 2025)
————— AR 4 O
I A . 4 I
e
I BBEB 4.3x '
- I B8 4. [y ;
B e
S —w——wY————
e
_
[ —
>3 ——
—
2.0 4.0 6.0 810 10.0
m Senior AAA m Junior AAA mAA A = EBE uBE nB

2025
THRREREITEI T

120



j—

i

(1009 sA) SYO 9] dio) ¥N3

(Ainseal |
 SA) SY0 91 dog SN

JAG Ui\ Xxes 1 4Yn3

THIEXAITE

US/EUR IG Corp

;m 9] XA SN

(s1AZ) ueo [euosIad BISSNY

Forum

(s1AZ) ony awld slssny

Securitisation

Australian

(s1AG) pied ypal) aissny

(s1he-2) SANY 4N 8issny

(SIAG) WYY
~ ZZO|N SEINY dwilid aissny
(sJhg

-Z) SS SAINY auwld issny

| || 1 IE

Australia
RMBS/ABS

SAINY 119 yand

SANY 8swld yang

SAINY 40N MN

SAINY 11 Mn

SHNY 8wlid MN

(s1AZ) oiny suozoing

European ABS/RMBS

(s1AG) paeD 1paid N

I
<

ame_a 010 0¥N3 y

dictions & credit products

%888 0'2 012 0dN3

ams_i OTO WIN SN

Global SF AAA tranches and US/EUR IG Corp spreads

juris

ame_& 0107189 SN

BSL/MM CLO

am_ocoomw 02070189 SN

, from MUFG Americas and Bloomberg

(aIppal4
- AS LY) sano fousbysn
Inpuo) A/
VYV 8S-V d10 SN0 SN
(sihg) 114
- SaV1S djenld Aoeba1 SN
(sJhg)
174 S8V 41344 Aoebe N

(s1hg) pseD upaid SN

(S suhe)
- oy swidagng SN

(Sisihg) ainy swilid SN

US Traditional
ABS/CMBS

]I

Source: Mitsubishi UF) Morgan Stanley Securities

0
0

140

120

100
80
6
40
20

Relative value vs other




Australian
Securitisation
Forum

2025
THRREREITEI T

Diversity of investor base: RMBS

= European and Japanese investor involvement observed in many deals.

Examples of investor segments in the RMBS market

MA Money Apollo 2025-1 ORDE 2025-1 Triton 2025-1 RESIMAC Premier Triton 2025-2 Kingfisher 2025-1 Liberty 2025-2
Pinnacle 2025-1 2025-1

Sponsor MA Money Suncorp Bank ORDE Financial Columbus Capital Resimac Columbus Capital Liberty Financial
Sponsor Non-bank Regional bank Non-bank Non-bank Non-bank Non-bank Major bank Non-bank
type
Px 2025/02/14 2025/02/19 2025/02/26 2025/03/06 2025/05/15 2025/06/25 2025/08/07 2025/09/18
Asset type Prime Prime Prime/Near-prime Prime Prime Prime Prime Prime/Near-prime
# investors - 42 36 45 43 - >30 -
(21 new

investors;10 of
whom are offshore)

Geographic Domestic 39% Domestic 78% Domestic 48% Domestic 54% Domestic 25% Domestic 11% AUS 81% AUS/NZ 46%
Offshore 61% Offshore 22% Offshore 52% Offshore 46% Offshore 75% Offshore 89% Offshore 19% Europe 36%
(mainly JPN, UK) (mainly JPN, UK) Asia 18%
(Class

A1C;JPY14.7bn;

TONA+50bp)
Investor - Real money 63% - Real money 64% AMs 50% Real money 85%  FMs/Issuance 69%  Real money 67%

type Balance sheet 37% Balance sheet 36% Bank 50% Bank 15% Bank 18% Balance sheet 33%
Official institution
13%

Source: Mitsubishi UF) Morgan Stanley Securities, from KangaNews and disclosures by each sponsor



Australian
Securitisation
Forum

2025
THRREREITEI T

Diversity of investor base: ABS

= The presence of European players among offshore investors in auto ABS

Examples of investor segments in the ABS market

“ Credabl ABS 2024-1 ZIP Master Trust 2024-2 | Plenti Auto ABS 2025-1 MME PL Trust 2025-1

Sponsor Credabl Zip Co Plenti Finance MoneyMe

Px 2024/08/22 2024/08/22 2025/02/06 2025/07/17

Asset type Receivables provided to  Personal and line-of-credit Prime auto Unsecured personal loan
medical, dental, veterinary loans

and allied health
professional

Number of investors 12 - - ND

Domestic AUS 52% / NZ 48% 82% 45% 54%

Offshore 0% 18% 55% 46%
(mainly Europe)

Real money 100% 83% - 41%

Balance sheet 0% 17% (Bank) - 59%

Source: Mitsubishi UF) Morgan Stanley Securities, from KangaNews and disclosures by each sponsor
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Prime/Near-prime RMBS:
Spread and Credit Enhancement by originator

= For deals with high required CE (where the pool's credit quality is relatively low and these pools have a high WAQ),
the actual CE set significantly exceeds the minimum requirement level.

= These transactions are typically priced at relatively wider levels, reflecting their characteristics and investor risk
considerations.

Prime/Near-prime RMBS SS AAA Credit Enhancement
25% 150bp

20% 130bp

19% 110bp

90bp

o
o
o J§®° o ‘ ¢ o
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i b lin b G B ki G T g b
Il 1 I 1 ] Ih il 1 1

0%
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mCE mSP Min CE (ex MI) SP Min CE (inc MI) & Original WAC(%) @SS AAA spreads (rhs)

Source: Mitsubishi UF) Morgan Stanley Securities, from Bloomberg and S&P presale/new-issue reports
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Non-conforming RMBS:
Spread and Credit Enhancement by originator

=  Amid tightening spreads in prime RMBS, selective investment in NCF RMBS deals presents a compelling alternative given the substantial CE.
= Some deals include not only Alt-doc/Reduced-doc loans but also extended to borrowers with adverse credit histories.
= Understanding the credit quality of the underlying loan pool and conducting stress tolerance analysis are more important in NCF.

NCF RMBS SS AAA CE, WAC, and spreads Ratio of Reduced/Alt-doc loans and borrowers with adverse credit
history in NCF RMBS
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ABS: Series and collateral types

ABS series with a relatively long track record (example)

SMART ABS Series Trust

Driver Australia

Crusade ABS Series Trust

Liberty Series Auto Trust
REDS EHP Trust
Metro Finance Trust
Pepper SPARKZ Trust

Latitude Australia Credit
Card Loan Note Trust

Liberty Series SME Trust

Think Tank Trust

CNH Industrial Capital
Australia Receivable Trust

Flexi ABS Trust
Zip Master Trust
NOW Trust

Macquarie Leasing Pty Ltd

Volkswagen Financial Service

Westpac Banking Corp

Liberty Financial Pty
BOQ Equipment Finance Ltd
Metro Finance
Pepper Asset Finance Ltd.

Latitude Finance Australia

Liberty Financial Pty

Think Tank Group Pty Ltd

CNH Capital

Certegy Ezi-Pay Pty Ltd
zipMoney

Wingate Consumer Finance Pty Ltd

Australian
Securitisation
Forum

Collateral assets

Automobile backed commercial hire purchase, chattel mortgage and finance lease
receivables and automobile backed consumer loan receivables.

Prime auto loan

Automobile commercial hire purchase, goods loan, finance lease and consumer finance
receivables

Auto loans extended to prime and non-confirming consumer obligors

Auto and equipment loans and leases extended to prime commercial obligors
Auto loans extended to prime and non-confirming consumer obligors

Auto and equipment lease and loan receivables

Credit card

Small and medium loans secured by first ranking mortgages over commercial and residential
property

Small and medium loans secured by first ranking mortgages over commercial and residential
property in Australia.

Agricultural and construction equipment goods mortgages, finance leases and hire purchase
agreements.

Unsecured retail, point-of-sale, “no interest ever” receivables
Buy now pay later revolving credit accounts

Secured and unsecured consumer personal loans

Note: Based on disclosed deal information
Source: Mitsubishi UF) Morgan Stanley Securities, from Bloomberg and presale/new-issue reports
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Distinctive diversity in the ABS market
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= Difference in pool risk across deals are reflected in the WAC and the divergence in spread levels is notable.
= Unlike auto ABS in other countries, Australian auto ABS includes more diverse assets, such as a mix of consumer and commercial auto

loans.

40%
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25%
20%
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5%

0%

Allied Credit ABS Trust 2025-1P

(Mar-25)

Metro Finance 2025

-1 Trust (May- -

25)

Most senior AAA spreads, pool WAC and Credit Enhancement
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