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Australia’s competition laws
 ASF members and other attendees are reminded of the importance of 

having regard to their obligations under Australia’s competition laws.  
 As attendees will know, under the Competition and Consumer Act, 

competitors are prohibited from engaging in cartel conduct or engaging in 
conduct that amounts to a concerted practice which has the purpose, 
effect or likely effect of substantially lessening competition.  
 If you have any concerns in relation to what is discussed today, please 

immediately flag it so that the conversation can cease and you have the 
opportunity to seek such legal advice as you think is appropriate. 
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Drivers for change

Global 
developments

Risk of 
contractual 
frustration 

Prudent risk 
management

RBA repo 
eligibility 
criteria
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RBA repo eligibility criteria
 Applies to new issues from 1 December 2022
 Must include both temporary and permanent fallbacks for BBSW
 Must include at least one ‘robust’ and ‘reasonable and fair’ fallback for 

BBSW:
• A robust fallback must specify the interest calculation method, and 

must specify a clear and unambiguous trigger event after which the 
fallback would apply

• A reasonable and fair fallback must reasonably mitigate the impact on 
the economic value of the security if the fallback is triggered
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ASF work to date
Formation of working group
Discussions with regulators, industry bodies, market 

infrastructure providers and other participants, including 
the RBA, ASIC, ASX, ISDA and Bloomberg
Stakeholder consultation
Cross industry discussions
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Status of BBSW fallback language
Preparation 
Refinement
Where to from here?
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Structure of BBSW fallback language
Extracts to slot into existing interest rate provisions
Based on one-month BBSW provisions
Provides for a primary fallback to compounded daily 

AONIA together with an adjustment spread
Modular application of fallbacks to the BBSW Rate and 

each benchmark rate used in a fallback
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Definition of BBSW
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Temporary and permanent triggers
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Temporary disruption – triggers
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Temporary disruption – consequences
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Permanent discontinuation – triggers
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Permanent discontinuation – triggers (cont)
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Permanent discontinuation – consequences
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Permanent discontinuation – primary fallback

15

Compounded 
Daily AONIA

Adjustment 
Spread+



Compounded Daily AONIA
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Adjustment spread
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Possible permanent fallback outcomes
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BBSW AONIA Fallback RBA Fallback Final Fallback

BBSW RBA Fallback Final Fallback

BBSW Final Fallback
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